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 June 19, 2020 

 
Budget 
The State Legislature has, in accordance with their constitutional duty, moved forth a 2020-2021 budget bill 
(SB 74) to Governor Newsom for his signature or veto. This budget proposal represents a significant 
departure from the Governor’s Revised Budget that was released mid-May. Of note, the Legislature and the 
Governor disagree as to when “trigger cuts” will be initiated if Federal funding does not materialize; in this 
instance, the Legislature proposes trigger cuts to begin October 1st while the Governor proposes cuts begin 
July 1st. There is speculation that the Governor will veto the proposed budget and use the final two weeks to 
negotiate with the Legislature to have a final consensus budget by July 1st, the begin of the next fiscal year. 
Staff Contact: Jim Houston, jhouston@cfbf.com or 916-446-4647.  
 
Elections 
Considering the COVID-19 pandemic, the Legislature has moved, and the Governor has signed AB 860 (Mark 
Berman, D). This bill will require county elections officials to mail a ballot to every registered voter for the 
November 3, 2020, statewide general election. It also requires officials to permit voter to cast a ballot using a 
certified remote accessible vote. Under this new law, the deadline by which vote by mail ballots are received 
would be extended from 3 days to 17th days after the election occurs. The bill would also jurisdictions with 
computer capabilities to process submitted vote by mail ballots to begin processing them 29 days before the 
day of the election; prior law would have only allowed processing to begin 10 days before the election. Staff 
Contact: Taylor Roschen, troschen@cfbf.com or 916-446-4647. 
 
Energy and Utilities  
SB 350 (Jerry Hill, D) was introduced in anticipation of the approval of Pacific Gas & Electric Company’s exit 
from bankruptcy. Through this bill the Governor is setting up a plan “B” option in the event PG&E is not able 
to effectuate the bankruptcy plan. SB 350 would authorize the CPUC to petition a court to appoint a receiver 
to assume possession of Pacific Gas and Electric Company’s property and to operate its electrical and gas 
systems if the commission determines in a proceeding that the appointment of a receiver is warranted. This 
bill would also authorize the Governor, or the Governor’s designee, to incorporate Golden State Energy as a 
nonprofit public benefit corporation for the purpose of owning, controlling, operating, or managing electrical 
and gas services for its ratepayers and for the benefit of all Californians. Amendments to the bill regarding the 
composition of the Board of Directors, the appeals process from CPUC decisions, what property of the utility 
would be acquired, and differences between the capital structure of the two entities were made following the 
hearing in the Assembly  Utilities and Energy Committee. After passage in Assembly Appropriations the bill 
moved to the Assembly Floor, where it passed on a 57 to 17 vote, with 5 not voting. It will now move to the 
Senate for concurrence. The Governor has indicated he would like to sign SB 350 by June 30, the date PG&E is 
required to exit from bankruptcy.  Staff Contacts: Karen Mills; kmills@cfbf.com ; 916-561-5655; Robert Spiegel; 
rspiegel@cfbf.com ; 916-446-4647. 
 
SB 865, (Jerry Hill, D) makes changes to the Dig Safe statutes, which govern how those excavating around 
underground infrastructure must conduct their activities. One of the changes proposed in the legislation was 
to codify a recent regulation promulgated by the Dig Safe Board regarding the requirement that an excavator 
discovering or causing damage to a subsurface installation that results in an emergency to immediately call  
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“911.” After calling “911,” the excavator would also be required to notify the regional call center within two 
hours.  CFBF had concerns with the regulation regarding the need to notify the call center within two hours 
given what might be difficult circumstances and certainly thought that it was unnecessary to codify the 
language. CFBF is working with Western Growers Association to have the bill amended to remove the specific 
time requirement. Senator Hill has committed to making the amendment prior to a floor vote. SB 865 has 
passed its policy committees and the Appropriations Committee. The bill also requires that the Dig Safe Board 
be moved out of the State Fire Marshall, commencing on January 1, 2022, and into the Office of Energy 
Infrastructure Safety within the Natural Resources Agency, which is the same office as the Wildfire Safety 
Division is scheduled to move to as of July 1, 2021, pursuant to AB 1054. Staff Contact: Karen Mills; 
kmills@cfbf.com ; 916-561-5655. 
 
Labor 
Farm Bureau, agricultural trade organizations and various employers have recently received letters from the 
California Attorney General regarding worker protections amidst the COVID-19 pandemic. The letter to Farm 
Bureau reiterates worker safety requirements, including those imposed by the California Division of 
Occupation Safety and Health (Cal OSHA). It also states, “pursuant to the Attorney General’s role as the State’s 
chief law officer, we are conducting an examination of agricultural workplaces to ensure that adequate 
measures are being undertaken to protect the health and safety of agricultural workers.” Staff Contacts: Jim 
Houston, jhouston@cfbf.com and Bryan Little, blittle@cfbf.com or 916-446-4647. 
 
Rural Crime 
Friday Review readers would remember SB 903 (Shannon Grove, R). This bill will specify how funds collected 
from agricultural thefts in the purview of the Central Coast Rural Crime Prevention Program is distributed. 
SB 903 has passed the Senate and will now be heard in the Assembly Public Safety Committee; Farm Bureau 
is in support. Staff Contact: Taylor Roschen, troschen@cfbf.com or 916-446-4647. 
 
Taxation 
SB 956, (Jackson, D-Santa Barbara), would establish the California Tax Expenditure Review Board to assess 
major tax expenditures and make recommendations to the legislature. The legislation is one-sided and 
narrowly focused on measuring only the revenue decreases as a result of a tax incentive. The ultimate 
objective of the legislation is to eliminate certain tax incentives to California businesses, including 
agriculture’s partial sales and use tax exemptions, and use that revenue to fund other programs. SB 956 is a 
reintroduction of SB 468, (Jackson, 2019), which was vetoed by Governor Newsom. SB 956 was heard in the  
Senate Appropriations Committee and passed by a vote of 5-2. The bill awaits a vote of the full Senate before 
it moves to the Assembly. CFBF is in opposition to the legislation as part of a large coalition of business, 
manufacturing and tax organizations. Staff Contact: Robert Spiegel, at (916) 446-4647 or rspiegel@cfbf.com  
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